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LARGE PROFITS STIMULATE
HONG KONG-NORTH CHINA TRADE

FCREIGN SHIPS RUN BLOCEADE FOR PROFIT -- Holn-sheng Wan-pao, 4 pec 49

The main reason for the atlempts of shipping companies to run the
Nationalist blockade frow Hong Kong to Shang-hai is, of course, the large
profits lnvolved. Before the fall of Shang-hai, the freight charge from
Hong Xong to Shang-hai was about 45 Hong Kong dollars per ton. Now US
shippi~zg companies are charging 165 dollars per ton, the Rritish companies
120 to 140, and Pansmanian and Rorwegian-companies 100 to 120 dollars per
ton.

A1) shipo sail under contractt which permit them to put in at North
(hina ports 1f they ure unable to reach Shang-hai and unioad curgoes at
thege ports. The frelght charge from Hong Keng to Ch'ing-tao and T'ien-
chinz is 70 Hong Kong dollars cheaper than to Skang-hai. Even when cargoes
have to be unloaded at either Ch'ing-tao or T'ien-ching, the shipping
companies are pald the freight charge to Skang-hai. if the cargoes were
originally consigned to Shang-haji. Thus, it can be seen that shipping
firms are in 3 more advantageous position than the foreign trade merchants
~gince their losses would not be as heavy as those of the merchants if their
ships do not reach Shang-hai.

It is more economical for merchants to have cargoes uvnloaded directly
at Shang-hai because of the railrcad freight cherge of 400,000 yuan in
People's bank notes (300 Hong Kong dollars) per cvon for reshipment from
Ch'ing-tao or T'ien~ching to Shang-hai.

The tremendous difference in the price of goods is, of course, another
factor which encourages merchants to send goods to Shang-hsi. For exsmple,
one tan (133 pounds) of crude rubber, costing 115 Hong Kong dollars, brings
900 Hong Kong dollars in Shang-hai, and one barrel of caustic soda, costing
245 Hong Kong dollars, brings 1,500 Hong Kong dollars in Shang-Lai.
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SHANG-HAT TRADE INCREASES -- Wen-hui Peo, i Dec 49
[
Reports from Shang-hai igdicale & daily increase in both foreign end
domzstic trade. Exports of green tea, casings, needlework, silk, straw
hats, etc. , totaled 52 billion vuan 1n People’s bank nctes during the lust
10 deys of November 1949. Imports of cotron, dyeatuffs, caustic soda,
paper; chemicalg, gasoline and crude oil, rubber, hardware, wool, gunny
sacks, and machinery amormted to 25,763 pieces wsighirg 81 metric tons.

During the same pericd, 53,547 metric tons of curge were brought into
Shang-hal by small boatvs from the interior. This included coiton, coul,
rice, vegetable oll, soybeans, chemicel raw materials, wooden and metal
goods, 3,720 metric tons of cotton-weaving machinery, cctton cleth, cliga-
rettes, salt, and machinery and electrical equipment.

HONG KOHG--T‘IEN-CHING TRADE FLOURISHES -- Wem-hui Pao, 3 Dec 49

Hoag Kong -- T'len-cking trade rose sharply during 1949 because of the
Ratlonallst blockade. Banks hardling foreign exchange deposits ia Hong Kong
repert that the sverage foreign exchange remittance of firms engaged in trade
between Horg Kong and T'ien~ching was 2 million Bong Kong dollars for Novem-
ber 10k, ngr compared with an average of 500,000 to 600,000 Hong Xong dollars
for firms engaged in Hong Kong--Shang-hui trade.

CUSTOMS TC INSPECT EXPORT GOUDS -- Wen-hui Pac, 23 Nov 49

To maintein the high quality or Chinese export goods in the world market
the T'ien-ching Customs Tnspectiion Bureau issued the following regulation.
or. 18 Kovember 1949,

1. Owners bringing goods from neighboring areas snd pessing through
T'ien-ching will be required to apply for inspection of their goods.

2. Owners bringing geods from neighboring areas t¢ T'ien~ching to
export said goods will be required to obtein export permits from this bureau.
Owners of goods must obtaln inspection certificates from their local inspec-

tion offices which shall be forwarded together with applicaticns for export
pexmits.

3. This bureau will determine whether the condition of the goods con-
cerned is as represented in the applicatior for export permits and in the
inspection certificate of local inspection offices. If there are no mis-
represeniations, the applicetions will be stemped "Approved."

4. Raw silk, tea, hides, fruiis, vegetables, seeds, etc., must have
pa3sed the inspection of local inspection offices. Processed goods such as
dried meetl, cesings, etc.; for which oviginal Inspection permiis cannot be
secured, will require veterinary inspection permits.

KUANG-CHOU~-HAN-K'OU RR HELPS FLOW OF GOODS -- Wen-hui Pao, 30 Nov 49

Since the reopening of tae Kuang-chou--Hen-k'ou line, increasinc

quantities of goods are being shipped over this route because of the tight
XMT blockade.
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